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Daily Market Outlook  
11 June 2025 

 

Holding Pattern Ahead of US CPI 

 

• USD rates. USTs traded in ranges overnight, while bond futures 
opened steady in Asia morning, reacting little to the tariff 
headlines. The 3Y coupon bond auction garnered a bid/cover ratio 
of 2.52x similar to that at the previous auction; indirect accepted 
was higher at 66.8% versus 62.4% prior. There are 10Y auction 
tonight and 30Y auction on Thursday. Uncertainty may be higher 
than usual surrounding tonight’s May CPI prints, with the direct and 
indirect impact of tariffs in play. Consensus is for a mild pick-up in 
May CPI, incorporating some tariff impact on goods prices. 10Y real 
yield was last at 2.16% and 10Y breakeven at 2.30%; near-term 
range for 10Y UST yield remains at 4.34-4.52%.  
 

• GBP rates. Gilts rallied as wage growth slowed more than expected. 
Average weekly earnings growth eased to 5.3% YoY for total pay 
and 5.2% YoY for regular pay in the February-April 2025 period – 
still elevated but showing a downward trend. Estimates for 
payrolled employees decreased by 0.2% MoM or 0.4% YoY in April.  
Job vacancies have been falling since May 2022, and the ratio of job 
vacancies to unemployed fell further to 0.46 in April. While the 
6.7% rise in the NLW per se is expected to push up annual wage 
growth somewhat, the increase in employer NICs may lead firms to 
contain pay increase to partly offset the impact on their costs.  
Overall, wage growth is likely to remain decent but is projected to 
slow. GBP OIS added to rate cuts expectation, now fully pricing in 
additional two 25bp cuts for the rest of year, in line with our base-
case. 10Y bond/swap spread at current level remains supportive of 
the bond.  

 

• DXY. Await US CPI. USD was modestly firmer against most risk 
sensitive FX, including AUD, NZD and KRW. But price action remains 
largely confined to recent ranges. US CPI (8:30pm today) can be a 
binary risk. Consensus expects core CPI to pick up slightly to 0.3% 
MoM (vs. 0.2% prior) and headline CPI to hold steady at 0.2% MoM. 
Softer-than-expected print may see USD softness resuming while 
firmer print may see USD tick higher. On trade talk development, 
US and China agreed to de-escalate tensions. This is a positive small 
step although details remain scarce for now (but does not imply 
there is no details). Officials from both nations said they will take 
the proposal back to their respective leaders for approval, after 
which they will seek to implement it. DXY was last at 99.20 levels. 
Daily momentum is not showing a clear bias although RSI shows  
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tentative signs of rising. Resistance at 99.60 (21 DMA), 100 levels 
(50 DMA). Support at 98.35, 97.90 (2025 low).  

 

• USDJPY. Slight Upside Risk into US CPI. USDJPY continued to drift 
higher ahead of US CPI tonight. Governor Ueda’s comments 
yesterday was also another driver keeping USDJPY supported – that 
there was some distance to the 2% inflation goal. This gave the 
impression that the timing of next cut may be pushed back as 
uncertainties on outlook and tariff may see BoJ opt for another 
pause. We reiterate that although the timing of BoJ policy 
normalisation may be deferred, policy normalisation is not 
derailed. Fed-BoJ policy divergence and USD diversification theme 
should still support USDJPY's broader direction of movement to the 
downside. USDJPY was last at 145 levels. Daily momentum turned 
mild bullish while RSI rose. Consolidation likely, with mild upside 
risk. Resistance at 145.10 and 146.20. Support at 144.40/60 levels 
(21, 50 DMAs, 23.6% fibo retracement of 2025 high to low), 142.20, 
141.60. Near term, US CPI data is a risk to watch. A firmer print may 
lead to further upticks in USDJPY but an underwhelming print 
should see USDJPY trade lower. 

 

• GBPUSD. Decline Finds Support at 21 DMA. GBP fell, in line with 
our caution for corrective pullback. Decline was due to a dismal job 
market report, which prompted markets to add to BoE rate cut 
expectations. Pair was last at 1.3480. Daily momentum turned mild 
bearish while RSI fell. Corrective pullback not ruled out. Support at 
1.3440/60 levels (previous double top, now turned support, 21 
DMA), 1.33 (50 DMA). Resistance at 1.3620, 1.3750 levels. Week 
remaining brings IP, GDP, trade data on Thu as well as the S&P, 
KPMG, REC UK joint report on jobs (Fri) which will be key. A stronger 
print should continue to solidify GBP’s rebound momentum, but a 
softer data outcome may continue to dent the momentum. 

 

• USDSGD. Consolidation. USDSGD continued to trade in subdued 
range, near recent lows. Pair was last at 1.2870 levels. Daily 
momentum remains mild bullish while RSI rosed. Consolidation 
likely for now, with the pair likely taking cues from external drivers. 
US CPI tonight can be a binary event – softer print may see USD 
softness resuming while firmer print may see USD shorts unwind 
further ahead of FOMC. But beyond the near term, we continue to 
expect USDSGD to trend lower. Support at 1.2850, 1.2790 (Sep 
2024 low). Resistance at 1.2920 (21 DMA), 1.3020 (76.4% fibo 
retracement of 2024 low to 2025 high). S$NEER is at ~1.81% above 
our model-implied mid. With S$NEER trading near the upper bound 
of its band, we continue to see room for SGD to trade less strong 
against its trade peers (i.e. JPY, KRW) if tariff de-escalation 
momentum and softer USD trend continue to play out. 
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• SGD rates. 4W MAS bills cut off at 2.11% (at the low end of our 
expected range of 2.1-2.2%) and 12W MAS bills also cut off at 
2.11% (our expected range was 2.05-2.15%). Narrower spread 
between 4W cut-off and implied rate had been anticipated, as the 
previous spread was on the wide side due to the maturity date. The 
auction outcome was bullish, with cash fully catching up with the 
lower front-end SGD rates. After MAS bills auctions, implied SGD 
rates went up by almost 10bps, with 1M implied SGD rate back to 
around the 2% level. SGD OIS are probably trying to find a bottom. 
Asset-swap pick-up has narrowed over the past couple of weeks, as 
SGS benefitted from diversion flows. Pick-up was last at around 
SOFR+45bps (before bid/offer spreads) at 10Y SGS, and at around 
SOFR+60bps at 20Y SGS (on 10Y hedge), which are still decent.  

 

• HKD rates. HKD IRS were paid up by 1-2bps this morning. Spot 
USD/HKD touched an intraday high of 7.8490 at open and was still 
trading very near the weak side convertibility undertaking of 
7.8500 as of writing. Impact on HIBORs is binary in that before spot 
touches 7.8500, the earlier injected liquidity will stay in the 
interbank market (unless HKMA proactively shift liquidity to the 
bills market); but as and when FX intervention is triggered, the 
increases in HIBORs can be rapid depending on market forces (how 
much HKMA needs to intervene). We maintain an upward bias to 
HKD-USD interest rates differentials on a multi-month horizon. 
Back-end forward points stay roughly consistent with HKD-USD 
interest rates differentials – the uncovered part of the interest rate 
parity is within ranges – e.g. 1Y implied HKD basis at -18bps. We 
have an upward bias to back-end points alongside our rates 
differential view.  

 

 

 

 

 

 

 

 

 

 

 

 

Source: Bloomberg, OCBC Research 
*11 June Asia morning 
 

 

 

 

 

 

 

 



                  GLOBAL MARKETS RESEARCH 

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram!   4 

 

 

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without 
our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned herein or to 
participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily 
indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have 
taken all reasonable care to ensure that the information contained in this report is not untrue or misleading at the time of publication, we cannot guarantee and we make no 
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this report 
may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given any consideration to and we 
have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is 
given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or 
estimate. This report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or financial 
planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situat ions. Please seek advice from a financial adviser regarding the 
suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the 
investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether the investment product mentioned herein is suitable for you. 
Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC Investment Research Private Limited (“OIR”), OCBC Securities Private Limited 
(“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”)  may or might have in the future, interests in the investment 
products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and providing broking, investment banking and other financial or 
securities related services to such issuers as well as other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment 
products. There may be conflicts of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of 
which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you 
agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, 
part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) 
(any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or 
otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial 
Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable 
or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any 
jurisdiction). 

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets or companies. 
Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for delivery of the 
message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this document that do not relate to the 
official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood as neither given nor endorsed. 

Co.Reg.no.: 193200032W 


